
Communications & Liaison 
STAKEHOLDER LIAISON 

Richard Furlong, Jr.
Senior Stakeholder Liaison

CPA Continuing Education Society of PA
June 22, 2022

Post Filing Season Review 
of Refundable Credits

1



Money in Your Pocket!

It’s not too late…

File a 2021 Tax Return
to claim available credits

Communications & Liaison
Stakeholder Liaison
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Pub. 5585 – Child-Related 2021 Tax Credits 



What’s new about the Child Tax Credit for 2021?
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1.  Raises the maximum qualifying age

2.  Increases the maximum credit amount 

3.  Makes the credit fully refundable

4.  Removes the minimum income requirement

5.  Provides advance payments



5

• You may receive up to $3,600 for each child age 5 and 
under, $3,000 for each child age 6 through 17 at the end 
of 2021.

• No income is required to claim this credit for 2021. 

• Qualifying child must have an SSN. 

• Qualifying child must be claimed as a dependent on 
your return 

• Qualifying children may include foster children or 
extended family if they meet other criteria

“ Enhanced” Child Tax Credit for 2021
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Based on the most current 
year tax filing from either 2020 
or 2019
Paid Monthly
From July 15, 2021, to 

December 15, 2021
50% of the estimated 2021 

child tax credit

Advance child 
tax credit 
payments 

were 
prepayments 

of the 
taxpayer’s 

2021 child tax 
credit

Advance Child Tax Credit Payments



Reconcile Advance Child Tax Credit 
Payments

• Compare the Advance Child Tax Credit payments that you 
received during 2021 with the amount of the Child Tax 
Credit that you can properly claim on your 2021 tax return. 

• If you received less than the amount that you're eligible for, 
you'll claim a credit for the remaining amount.

• If you received more than the amount that you're eligible for, 
you may need to repay some or all of that excess payment 
when you file.

• The IRS is sending you Letter 6419 which will provide the 
total amount of 2021 Advance Child Tax Credit payments 
you received.   Be sure to keep this letter with your tax 
documents.
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Economic Impact Payments
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In Case You Forgot…

Recovery Rebate Credit for 2020
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• 2020 Tax returns can be filed till April 15, 2024
• Missing first and second payments may only be claimed on 

a 2020 tax return. 

• 2020 Earned Income Tax Credits may be claimed based on 
2019 Earned Income. 

https://www.irs.gov/newsroom/recovery-rebate-credit


3rd Economic Impact Payment and 
the Recovery Rebate Credit for 2021

If you didn’t receive the 3rd Economic Impact Payment or didn’t 
receive the full amount you may be eligible for the Recovery 
Rebate Credit based on your 2021 tax situation.

Here’s what you’ll need to do:

• Keep Letter 6475 the IRS sends you about any payments 
you did receive so you can accurately calculate your 
credit. 

• File a 2021 tax return to claim the Recovery Rebate Credit 
even if you don’t have a filing requirement.
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Earned Income Tax Credit 2021

•Expansion for taxpayers with no 
qualifying children

•Increase investment income to $10,000

•Rules for separated spouses

•Use of 2019 earned income for 2021 
EITC calculation in limited situations
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Child and Dependent Care Credit 2021

• Dollar limit amount increased to $8,000 for one 
qualifying person and $16,000 for two or more 
qualifying persons.

• Increased credit rate and income phaseout 
amounts

• Refundable in 2021 for most taxpayers
• Increased the maximum exclusion amount for 
employer-provided dependent care benefits to 
$10,500
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Charitable Contributions - 2021
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• For 2021 only, individuals who make contributions –by 
cash, check, or debit/credit card– to qualified charities 
can take a deduction on their tax return WITHOUT 
itemizing deductions.

• This one-time deduction is:
• $300 for individual taxpayers including MFS or
• $600 for joint filers

• The deduction is taken on line 12b on Form 1040 or 
Form 1040-SR.



Steps to Take Now

Gather and organize your tax records:

Key records include:
• Forms W-2 and 1099 
• Form 1095-A, Health Insurance Marketplace 

Statement
• Letter 6419, 2021 Total Advance Child Tax Credit 

Payments
• Letter 6475, Your 2021 Economic Impact Payment

Remember, mismatched information could delay your 
refund!
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Tips for Filing Season 2022
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Electronic Filing Options –many options are available
• Use IRS Free File or Fillable Forms
• Use a Free Tax Return Preparation Site
• Use commercial software 
• Find an Authorized e-file provider

Choose Direct Deposit for a faster and safer refund
• If you don’t have a bank account, get one—many free accounts are 

available

Check on your refund status using “Where’s my refund?” 

• Available within 24 hours of filing for e-filed returns, 4 weeks for 
paper returns

https://www.irs.gov/filing/free-file-do-your-federal-taxes-for-free
https://apps.irs.gov/app/freeFile/browse-all-offers/
https://www.irs.gov/refunds/get-your-refund-faster-tell-irs-to-direct-deposit-your-refund-to-one-two-or-three-accounts
https://www.irs.gov/refunds


2021 Taxes - Your Online Account 

An online account can help you with your IRS issues
• Individuals who have not set up an online account yet should act 

soon to create an account. 
• People who have already set up an online account should make 

sure they can still log in successfully.

With an online account you can: 
• View your balance due
• View or create payment plans, make payments
• Access your tax records

All without calling or writing the IRS!
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How long will it take to get 
your refund? 

• Some returns, filed electronically or on paper 
may require manual review, delaying the 
processing when:

• our systems detect a possible error
• it is missing information
• there is suspected identity theft or fraud

• These situations require special handling which 
may take longer than 21 days to process the 
return and issue any refund.
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Additional Resources

• Schedule 8812- Credits for Qualifying 
Children and Other Dependents

• Schedule 8812 Instructions - Credits for 
Qualifying Children and Other Dependents

• Publication 5533, Why You Should Create 
an IRS Online Account

• Publication 5136, IRS Services Guide
Shows where to find help on IRS.gov
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https://www.irs.gov/pub/irs-pdf/f1040s8.pdf
https://www.irs.gov/instructions/i1040s8
https://www.irs.gov/pub/irs-pdf/p5533.pdf
https://www.irs.gov/pub/irs-pdf/p5136.pdf


Additional Resources

• 2021 Child Tax Credit and Advance Child Tax 
Credit Payments Frequently Asked 
Questions

• Earned Income Tax Credit (EITC)
• Child and Dependent Care Credit FAQs
• Frequently Asked Questions and Answers
• How to Register for Certain Online Self-Help 

Tools
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https://www.irs.gov/credits-deductions/2021-child-tax-credit-and-advance-child-tax-credit-payments-frequently-asked-questions
https://www.irs.gov/credits-deductions/individuals/earned-income-tax-credit-eitc
https://www.irs.gov/newsroom/child-and-dependent-care-credit-faqs
https://www.irs.gov/faqs
https://www.irs.gov/individuals/secure-access-how-to-register-for-certain-online-self-help-tools


Help on IRS.gov!
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https://www.irs.gov/help/tools

https://www.irs.gov/help/tools


Additional Help on IRS.gov!
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https://www.irs.gov/individuals

https://www.irs.gov/individuals


Form 1099-K, Payment 
Card and Third-Party 
Network Transactions -
Threshold Change

Insert CPA CPE Society of PA
June 22, 2022



Understanding your Form 1099-K

Form 1099-K, Payment Card and Third Party Network Transactions, is 
an IRS information return used to report certain payment transactions. 

You should receive Form 1099-K by January 31st if, in the prior 
calendar year, you received payment:
• From payment card transactions (e.g., debit, credit, or stored-value 

cards), and/or

• In settlement of third party network transactions above the minimum 
reporting thresholds for the provision of goods or services.
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Form 1099-K Minimum Threshold

For returns for calendar years prior to 2022:

• Aggregate amounts of payments exceed $20,000, AND

• More than 200 such transactions

For returns for calendar years after 2021:

• Aggregate amounts of payments exceed $600, AND

• Any number of transactions



Threshold change Jan. 1, 2022

• Form 1099-K reporting by Third Party Settlement Organizations 
(TPSOs) is limited to transactions for the provision of goods and 
services, this doesn’t include things like paying family or friends 
back for dinner, gifts, shared trips, etc. 

• Effective 1/1/2022:The Internal Revenue Code requires TPSOs to 
report transactions for the provision of goods and services with 
customers if the aggregate amount of payments made during the 
calendar year is more than $600 regardless of the number of 
transactions on Form1099-K.

• Prior to Jan. 1, 2022, a Form 1099-K was only required when a user 
participated in more than 200 transactions and received more than 
$20,000 in exchange for goods and services.
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1099-K Payment Card and Third Party 
Network Transactions

What does my Form 1099-K 
report to me?
Form 1099-K includes the gross 
amount of all reportable 
payment transactions.
• Payment card transaction or 
• Third party network 

transaction.

The minimum reporting 
thresholds apply only to 
payments settled 
through a third party 
payment network; there 
is no threshold for 
payment card 
transactions. 

https://www.irs.gov/forms-pubs/about-form-1099-k
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Business income recordkeeping

Books and records should reflect your business income including 
amounts that may be reported on Form 1099-K . 

• Cash

• Checks

• Debit/credit card payments



IRS.gov resources4

Understanding Your 1099-K

Understand Form 1099-K, 
Payment Card and –Third Party 
Network Transactions, and what 
you should do if you receive 
one.

About Form 1099-K, Payment 
Card and Third Party Network 
Transactions

Includes recent updates, related 
forms, and instructions on how to 
file. 

General FAQs on Payment Card 
and Third Party Network 
Transactions

General frequently asked 
questions on Payment Card and 
Third Party Network 
Transactions.
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https://www.irs.gov/businesses/understanding-your-form-1099-k
https://www.irs.gov/forms-pubs/about-form-1099-k
https://www.irs.gov/payments/general-faqs-on-new-payment-card-reporting-requirements
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Virtual Currency Required Reporting

T
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