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Living longer

2

98

96

93

93

89

87
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Couples Age 65

Female Age 65

Male Age 65

Age

50% chance of living to

50% chance of living to

at least 1 person has a 50% chance of living to

25% chance of living to

25% chance of living to

at least 1 person has a 25% chance of living to

Life expectancy upon retirement at age 65

A healthy 65-year-old female has a 50% chance of living until age 89 (24 more years)

Source: Society of Actuaries’ Annuity RP-2014 Total Healthy Annuitant rates, Scale MP-2014. Figures assume you are in good health.
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But collecting 
early

Source: Social Security Administration’s Annual statistical supplement, 2020.
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Reduced benefit 
(collected early)

67%

Full or 
increased 

benefit
33%
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Rules of retirement benefits
Individual benefits

4FOR FINANCIAL PROFESSIONAL USE ONLY. NOT TO BE SHOWN OR DISTRIBUTED TO CLIENTS. USRMH1020U-1377574-4/46



Individual benefits
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Source: Social Security Administration (www.ssa.gov).

Best 35 Years

www.ssa.gov
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Reduced Benefits Increased Benefits

The tradeoff for individual benefits
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Full  Retirement  Age (FRA)

65
1937 or 
earlier

67
1960 and 

later

66
1943-1954

Age 62 Age 70

Full 
Retirement 

Age

Primary Insurance 
Amount (PIA)

Source: Social Security Administration (www.ssa.gov).
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Cost of collecting early
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Source: Social Security Administration (www.ssa.gov).
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Considerations for collecting early
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Working

Longevity

Spouse
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Continuing to work while collecting early
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Source: Social Security Administration (www.ssa.gov).
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Your age 2021 limit What happens above the limit

Under FRA $18,960/year
$1 of benefits withheld per $2 of 

earnings above limit

Year reach FRA $50,520/year
$1 of benefits withheld per $3 in 

earnings above limit
for months prior to reaching FRA

Month reach FRA and beyond None Nothing

2021 retirement earnings limit

Applies to any retirement benefits collected before FRA. Earnings limit looks at wages only.
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Changing your 
mind

Source: Social Security Administration (www.ssa.gov).
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Guaranteed increases for collecting late
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100%

108%

116%

124%

132%

75%

100%

125%

150%

FRA One Year Two Years Three Years Four Years

Source: Social Security Administration (www.ssa.gov). Assumes individual born in 1943 or later.
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Break even analysis

A question of longevity

12

62
75%

of PIA

Age

66
100%
of PIA

70
132%
of PIA

Age 
78

Age 
82.5

Assumes individual has a FRA of 66.
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Rules of retirement benefits
Spousal and survivor benefits
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Spousal benefits amount
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Age 62 FRA Age 70

Collect - $2,200

Collect Spousal - $1,100

Jordan

Alex

Jordan
PIA: $2,200 

Alex
PIA: $0 

50% x $2,200
$1,100 

Source: Social Security Administration (www.ssa.gov).
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Collect Spousal - $1,100

Spousal benefits amount
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Age 62 FRA Age 70

Collect - $1,650Jordan

Alex

50% x $2,200
$1,100 

Source: Social Security Administration (www.ssa.gov).

Jordan
PIA: $2,200 

Alex
PIA: $0 
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Spousal benefits reduction
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Years Collected From FRA

Maximum spousal benefit amount

Source: Social Security Administration (www.ssa.gov).
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Spousal benefits eligibility
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Collect Spousal - $1,100

Age 62 FRA Age 70

Collect - $2,904Jordan

Alex

Individual benefit 
increased 32%

Spousal benefit 
not increased

Source: Social Security Administration (www.ssa.gov).

Jordan
PIA: $2,200 

Alex
PIA: $0 
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Suspending benefits still option with new consequences
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Age 62 FRA Age 70

Collect - $2,178Jordan

Alex

Individual benefit 
increased 32%

Suspended*
(no benefits, 8% annual increase)

Collect Spousal - $770

Collect - $1,650

Collect Spousal - $770 Spousal turned off*

Individual benefit 
reduced 25%

Source: Social Security Administration (www.ssa.gov). *If request to suspend is made after April 30, 2016.

Spousal benefit 
not increased

Spousal benefit 
reduced 30%

Jordan
PIA: $2,200 

Alex
PIA: $0 
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Adding spousal benefits to individual benefits
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$0

$200

$400

$600

$800

$1,000

$1,200

Age 62 Age 66 (FRA) Age 70

Own
$600Own

$450

Own
$792

Spousal
$350

Spousal
$500

Spousal
$308

$1,100

$800

Source: Social Security Administration (www.ssa.gov).

Jordan
PIA: $2,200 

Alex
PIA: $600 
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Spousal benefits eligibility
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Age 62 FRA Age 70

Collect Individual Benefits - $2,200

Collect Individual Benefits - $2,500

Jordan

Alex

Jordan
PIA: $2,200 

Alex
PIA: $2,500 

Source: Social Security Administration (www.ssa.gov).
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Survivor Benefits

21

Own 
Benefits 

Only
55%

Own and 
Husband's 

Benefits
25%

Husband's 
Benefits 

Only
20%

Women Are Collecting Their 
Husband’s Benefits

Jordan’s Benefits 
(63, 6 months)

$1,833

Survivor 
Benefits
$1,833

Jordan’s Benefits 
(70)

$2,904

Survivor 
Benefits
$2,904

Alex
PIA: $600 

Jordan
PIA: $2,200 

Source: Social Security Administration’s Annual statistical supplement, 2020. Assumes full retirement age of 66 and primary insurance amount of $2,200.
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Collection strategies
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Jordan’s Benefits

$277,200 = $1,650 x 168 months

Jordan’s Benefits Alex’s Benefits

$277,200 $75,600 = $450 x 168 months

Jordan’s Benefits Alex’s Benefits Spousal Benefits

$277,200 $75,600 $58,800 = $350 x 168 months

Jordan’s Benefits Alex’s Benefits Spousal Benefits Survivor Benefits

$277,200 $75,600 $58,800 $196,020 = $1,815 x 108 months

Jordan’s Benefits Alex’s Benefits Spousal Benefits Survivor Benefits Total

$277,200 $75,600 $58,800 $196,020 $607,620

Married couple collecting at age 62

23

Collect Adjusted Spousal Benefits - $350

Age 62 66 (FRA) 70

Collect Individual Benefits - $1,650Jordan

Alex

Jordan
YOB: 1955
PIA: $2,200

Lives through age 75

Alex
YOB: 1955
PIA: $600

Lives through age 84

Collect Individual Benefits - $450

74
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Married couple collecting at age 66 (FRA)

24

Collect Adjusted Spousal Benefits - $500

Age 62 66 (FRA) 70

Collect Individual Benefits - $2,200Jordan

Alex

Jordan
YOB: 1955
PIA: $2,200

Lives through age 75

Alex
YOB: 1955
PIA: $600

Lives through age 84

Collect Individual Benefits - $600

74

Both Age 62

$607,620
Both Age 62 Both FRA

$607,620 $633,600
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Married couple collecting at age 70
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Collect Spousal - $308

Age 62 66 (FRA) 70

Collect - $2,904Jordan

Alex

Jordan
YOB: 1955
PIA: $2,200

Lives through age 75

Alex
YOB: 1955
PIA: $600

Lives through age 84

Collect - $792

74

Both Age 62 Both FRA

$607,620 $633,600
Both Age 62 Both FRA Both Age 70

$607,620 $633,600 $601,920
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Married couple with large difference in benefits

26

Collect Spousal - $500

Age 62 66 (FRA) 70

Collect - $2,904Jordan

Alex

Jordan
YOB: 1955
PIA: $2,200

Lives through age 75

Alex
YOB: 1955
PIA: $600

Lives through age 84

74

Collect Individual Benefits - $450

Both Age 62 Both FRA Both Age 70

$607,620 $633,600 $601,920
Both Age 62 Both FRA Both Age 70 Strategy

$607,620 $633,600 $601,920 $634,320
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Married couple with large difference in benefits
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Collect Spousal - $500

Age 62 66 (FRA) 70

Collect - $2,904Jordan

Alex

Jordan
YOB: 1955
PIA: $2,200

Lives through age 85

Alex
YOB: 1955
PIA: $600

Lives through age 92

74

Collect Individual Benefits - $450

Both Age 62 Both FRA Both Age 70 Strategy

$858,060 $976,800 $1,012,704 $1,027,104
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Collect Spousal - $1,000

Restricted application available if born 1953 or earlier
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66 (FRA) 70 74

Collect - $2,904Jordan

Alex

Jordan
YOB: 1953
PIA: $2,200

Lives through age 85

Alex
YOB: 1957
PIA: $2,000

Lives through age 92

Collect Individual Benefits - $1,500

Age 62 66 (FRA) 70

Both Age 62 Both FRA Both Age 70 Strategy

$1,074,780 $1,202,400 $1,321,056 $1,348,896
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Widow with significant individual benefits
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Chris
PIA: $2,200

Survivor: $2,500
Lives through age 92 

Age 60 7462 66 (FRA) 70

Collect Survivor Benefits - $1,788 Collect - $2,904

Age 62 FRA Age 70 Strategy

$753,300 $810,000 $801,504 $1,016,004
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Widow with lower individual benefits
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Chris
PIA: $1,000

Survivor: $2,500
Lives through age 92 

Age 60 7462 66 (FRA) 70

Collect - $750 Collect Survivor Benefits - $2,500

Age 62 FRA Age 70 Strategy

$753,300 $810,000 $690,000 $846,000
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Additional beneficiaries

31

You or Your Retirement Age Spouse,
Collecting Benefits 

Your Unmarried Child
50% of your PIA*

(75% of your PIA as a survivor*)

Your Younger Spouse
50% of your PIA*

• Under age 18 (19 if in high school) 

• Any age if disabled before age 22

• Caring for your child who is under age 16 
or disabled before age 22

*Subject to family maximum.

Source: Social Security Administration (www.ssa.gov).
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Spousal Benefits
• Married to ex-spouse for 10+ years

• Unmarried
• Both are at least age 62
• Divorced for at least 2 years*

Additional beneficiaries – Divorced spouse

32

*2 years does not apply if the individual was eligible for spousal benefits at the time of divorce.

Source: Social Security Administration (www.ssa.gov).

62

10

Unmarried

Survivor Benefits
• Married to ex-spouse for 10+ years

• Unmarried or married after age 60

• At least age 60

Spousal Benefits
• Married to ex-spouse for 10+ years

• Unmarried 

• Both are at least age 62

• Divorced for at least 2 years*
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Taxation of Social Security benefits

33

Provisional Income = 

½ Social Security Benefits + Modified Adjusted Gross Income

Single
$0

$25,000

$34,000

Married,
Filing Jointly

$0

$32,000

$44,000

0% of Benefits are Taxable

7-85% of Benefits are Taxable

0-50% of Benefits are Taxable

Source: Social Security Administration (www.ssa.gov).
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Next steps

Ask your client to download their 
latest statement at www.ssa.gov.

Use the statement to run the 
client’s options on Advisor Center.

Incorporate the collection 
decision into their retirement plan.
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How to file for 
benefits

1. Online: Preferred method. Go 
to www.ssa.gov. Click on 
“benefits” then “retirement” then 
“apply for retirement benefits.” 

2. In Person: Call Social Security 
at 1-800-772-1213 and schedule 
an appointment for an in office 
interview to file for benefits.

3. Via Phone: Call Social Security 
at 1-800-772-1213 and schedule 
an appointment for a telephone 
interview to file for benefits.

USRMH1020U-1377574-35/46
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This material is provided for educational purposes only and does not constitute investment advice. The information contained herein is based 
on current tax laws, which may change in the future. BlackRock cannot be held responsible for any direct or incidental loss resulting from 
applying any of the information provided in this publication or from any other source mentioned. The information provided in these materials 
does not constitute any legal, tax or accounting advice. Please consult with a qualified professional for this type of advice.

© 2020 BlackRock, Inc. All rights reserved. BLACKROCK is a trademark of BlackRock, Inc. or its subsidiaries in the United States and 
elsewhere. All other trademarks are those of their respective owners. 

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE

Prepared by BlackRock Investments, LLC, member FINRA.

Important Notes
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Government Pension Offset (GPO)

38

Your pension could reduce your spousal or survivor benefits

Pension
$1,500

Offset
$1,000=X     2/3

Spousal Benefits

$1,100

$100

Survivor Benefits

$2,200

$1,200
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Windfall Elimination Provision (WEP)

39

Your pension could reduce your own benefits

Non-Covered Covered

Age 
22

Age 
62

Age 
42

PIA = 90%         +    32% + 15%
of the first 

$996* of AIME
of the next 

$5,006* of AIME
of AIME over 

$6,002*

Age 
32

Age 
52

* Changed annually by changes in the national indexing average wage. Numbers for 2021.
Source: Social Security Administration (www.ssa.gov). Covered: Worked or works in a job that contributes to Social Security taxes. Not covered: Worked or works for a state or 
government agency that contributes to a pension instead of Social Security taxes.

PIA = 90%         +    32% + 15%
of the first 

$996* of AIME
of the next 

$5,006* of AIME
of AIME over 

$6,002*

PIA = 40%         +    32% + 15%
WEP
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Spousal Only - $300 

Restricted Application

Married couple with large difference in benefits

40

Collect Spousal - $500

Age 62 66 (FRA) 70

Collect - $2,904Jordan

Alex

Jordan
YOB: 1953
PIA: $2,200

Lives through age 85

Alex
YOB: 1957
PIA: $600

Lives through age 92

74

Collect Individual Benefits - $450

$1,159,296 Both FRA Both Age 70 Strategy

$906,780 $1,029,600 $1,099,296 $1,041,504
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Spousal benefits with file & suspend
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Age 62 FRA Age 70

Collect - $2,904Jordan

Alex

Individual benefit 
increased 32%

File & Suspend - $0

Collect Spousal - $1,100

Source: Social Security Administration (www.ssa.gov). *If request to suspend is made before April 30, 2016.

Jordan
PIA: $2,200 

Alex
PIA: $0 
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Important notes regarding collection strategies 
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Restricted Application
• Still available if born on or before 

January 1, 1954

• If born after January 1, 1954, deemed filing 
will apply regardless of age

File & Suspend
Voluntary suspension request made after 
April 30, 2016:
• During suspension, any spousal or 

dependent child benefit will also be turned 
off

• No retroactive payments of suspended 
benefits

• The filer won’t be able to claim any other 
benefit while their benefit is suspended
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2020 OASDI 
Trustee Report 
Highlights

• $1.062 Trillion in Income

• $1.059 Trillion in Expenses

• $2.897 Trillion Balance in OASDI 
Trust Fund

• 64 Million People Receiving Benefits

• 178 Million People Contributing into 
Social Security

43

Source: Social Security Administration (www.ssa.gov).
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Solvency of Social Security

2020 OASDI Trustees Report Table VI.G8

Trust Fund in Billions

Source: Social Security Administration (www.ssa.gov).
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Solvency of Social Security

2020 OASDI Trustees Report Table VI.G8

Trust Fund in Billions Intermediate Projection

Source: Social Security Administration (www.ssa.gov).
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Solvency of Social Security

2020 OASDI Trustees Report Table IV.B3

Covered Workers per 
OASDI Recipients

Source: Social Security Administration (www.ssa.gov).
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