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Personal Income Tax (PIT)




What's New




Working Pennsylvanians Tax Credit (WPTC)

* Signed into law on November 12, 2025

o Effective for tax years after 12/31/2024 (TY 2025)

* The credit is modeled after the federal Earned Income Tax Credit (EITC)
* Credit will equal 10% of the federal EITC amount

* Qualifying for the federal EITC will automatically qualify for the WPTC

* Eligibility criteria will mirror the federal EITC

* Based on income and number of dependents

* Working families with dependents may receive up to $805 in tax relief

Pennsylvania
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WPTC Calculator

* WPTC online calculator Tax Credit Calculator

Your credit amount is based on your tax-filing status, income, and number of dependents — following the same

° Determlne If a Cllent structure as the federal EITC.
. o Use the WPTC calculator below to estimate your credit.
qualifies and see how

. . Filing Status: | Joint
much they will receive r
Number of Dependents: Three+
°* revenue. pa . gov Annual Income: * \ 30,000

Calculate Credit Amount

Credit Amount: $805
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How to Claim the WPTC

Third Party E-File

1. File the federal Form 1040 and claim the EITC.
2. File the PA-40. The tax software may prompt you to enter your federal EITC amount.

3. The Department of Revenue will automatically calculate your WPTC and apply it to reduce
your PA taxes or increase your refund

Paper Filers

* Include a copy of the federal Form 1040 with the PA-40 so the Department of Revenue can
verify eligibility.

myPATH

e Filers will be prompted to enter their federal EITC amount and upload a copy of the federal
Form 1040.

IMPORTANT: The Department of Revenue will automatically calculate your WPTC
and apply it to reduce your PA taxes or increase your refund



. W
Working Pennsylvanians Tax Credit (WPTC)

Customer Notification Letters
 All taxpayers that qualify will receive a letter

Amended Returns
Do notinclude the WPTC in amended return figures

Other

e The WPTC can be offset

 Taxpayers should pay the balance due on the PA-40. If awarded the credit it will be
refunded

* Billing and Adjustment Notices will reflect the WPTC in total credits.
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Grantor Trusts

e Act 64 of 2023 (SB 815) provides that personal income received by a resident trust, and
the classes of income received by a nonresident trust from sources within this
Commonwealth, shall be taxable to the grantor of the trust or another person to the
extent the grantor or other person is treated as the owner of the trust under specified
sections of the Internal Revenue Code of 1986, as amended

e Whether or not such income is distributed or distributable to the beneficiaries of the
trust or accumulated

e Grantor trusts should file using the same method they do for federal purposes Refer to
the PA-41 and the department’s website for more information on how to file.

* If the grantor trust made estimated payments on its PA-41 account or had an
overpayment from their 2024 return carried forward, the REV-459B should be completed
and submitted with the PA-40 return

e Also enter the PA tax withheld from any NRK-1 issued to a grantor trust that is not
reporting income on a PA-41
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One Big Beautiful Bill Act (OBBBA)
Comparison

Federal Provision PIT Treatment

8163(j): Changes to interest No effect: interest expense is not

expense limitations limited assuming the interest
otherwise qualifies as a deductible
expense

8199A: Permanent qualified No effect: no QBI deduction

business income (QBI) deduction allowed

8174: Expensing of domestic No effect: such expenditures can

research and experimental be deducted assuming they

expenditures otherwise qualify as deductible
expenses




e ——.
One Big Beautiful Bill Act (OBBBA)

Comparison

Federal Provision

PIT Treatment

8164(b): SALT cap was raised to

No effect: income taxes are not

S40k (S20k MFS) deductible
8163(h)(4): Deduction for car loan No effect: personal interest is not
interest deductible

§8224: No tax on certain tips

No effect: tips are taxable income

§225: No tax on certain overtime
pay

No effect: overtime pay is taxable
income

§21(a): Increased percentage for
child and dependent care credit

PA would follow
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Student Loan Interest Deduction

o Effective for tax years after 12/31/2024 (TY 2025)

* Permits a taxpayer who is a Pennsylvania resident to deduct student
loan interest paid on qualified student loans from a taxpayer’s PIT
taxable income

* Deduction must not exceed $2,500 per tax year and cannot result in a
taxpayer’s taxable income being less than zero

* Reported on Line #7 of the Schedule O

* Include copies of any 1098-E received
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Employer Childcare Contribution Tax Credit

e Effective for TY 2025
* Allows employers to claim tax for making contributions toward an

employee’s eligible child-care costs
* Annual contribution limit is $500 per employee, and the credit is
equal to 30% of the contribution

* To qualify the business:
* Must pay PA state taxes such as PIT, CNIT, or other applicable business taxes
* Have at least one employee and remit PA employer withholding tax
e Offer the contribution benefit fairly to all employees.
* |s current on all state tax obligations
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PA 529 and ABLE Savings Account
Employer Matching Contribution Tax Credit

 Effective for TY 2025

* Allows employers to claim tax for making matching contributions toward an
employee’s eligible PA529 or PA ABLE account

* Annual contribution limit is S500 per employee, and the credit is equal to 25% of
the contribution

e To qualify the business:
* Must pay PA state taxes such as PIT or CNIT
* Have at least one employee and remit PA employer withholding tax
e Offer the matching contribution benefit fairly to all employees

* Is current on all state tax obligations
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Amended Returns

* An amended return should not be filed requesting a refund in the nine-month
period prior to the close of the statute of limitations for a tax period (three years
from the original due date)

* Instead, a Petition for Refund should be filed with the Board of Appeals, including
the amended return, requesting a refund.
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REV-1896:
1099 Income Worksheet

 Report the customers adjusted
basis in income reported on
various federal 1099 forms

* Use the Cost Recovery Method

* |f a Request for Information or
Billing Notice is received and
related to taxability of 1099
distributions is, submit response
via myPATH

I 'i: pennsylvania
PEPRITPERTINNERE  (g) 0124

REV 1 896 OFFICIAL USE OMLY
1099 INCOME WORKSHEET 20
Mame (if filing jointly, use name shown first on the PA-40) Social Security Number

Use this schedule to list all income received from 1099 forms, from all sources.

List each source of income received during the taxable year on a form 1099-R, 1089-MISC, 1088-NEC, or other statements, other than a federal
Form 'W-2_ Enter each payer's FEIN. Indicate the line of the PA-40 that the income is reported in column (B). If you are reporting income from a
1084-R, enter the distribution code from the 1088-R in column (D). Enter the amount of federal income that you earned in column (E). If the form
or statement does not have separately stated amounts, enter the federal amount in both columns (E) and (G). If separately stated on the form,
enter the amount of PA income in column (G). Enter any PA Tax Withheld in column (H). DO NOT enter federal income tax withheld or tax
withheld for any other siate.

IMPORTANT: You must submit a copy of each form and statement that you list, whether or not the payer withheld any PA income tax and
regardiess of whether or nat the income was taxable in PA. CAUTION: The federal and Pennsylvania (state ) income amounts may be different.

If you need more space, you may photocopy this schedule or make your own schedules in this format.

Miscellaneous and Non-employee Compensation from federal Forms 1093-R, 1099-MISC, 1099-NEC, and other statements
YOU MUST SUBMIT COPIES OF EACH FORM OR STATEMENT LISTED

A | B c. D. E. F. G. H.
TS | LIKE PAYER FEIN 10%9R CODE | TOTAL FEDERAL AMOUNT | ADJUSTED PLAN BASIS TOTAL PAAMOUNT PATAX WITHHELD

LINE INCOME REPORTED ON:
1a. Gross Compensation 2 Interest Income - Schedula A 3. Dividend Income - Schedule B
4, Business Income - Schedule C 5. Rents & Royalties - Schedule E 6. Sale of Property - Schedule D
8. Gambling - Schedule T
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_I mﬁgﬂcﬂ:&ﬁuuo 2501b1001Y
PA SC h = d U Ie O : 2025 S— T
Ot h e r D e d u ct I o n S .:IIII:'?: SECT:ﬁ:II :ﬁlln:{ﬂ:l:::lé??%;::::;DGRAM CONTRIBUTIONS
* Student Loan Interest is now an |
allowable deduction, up to $2,500 per
taxable year
* Report on Line #7 the amount of S —
St u d e n t LO a n | nte re'St D e d u Ct I O n ;;E:;:—TIDN 520A PENNSYLVANIA ABLE SAVINGS ACCOUNT PROGRAM CONTRIBUTIONS
allowed for federal income tax purposes.
* Cannot result in a taxpayer’s taxable
income bein g less than zero [ e et 4w

OTHER DEDUCTIONS AND LIMITATIONS

* Include copy of Form 1098-E, Student e e e e
Loan Interest Statement

6. Hoalth Savings Account contributions alk pwnaed for federal purposes.

B Add Lines 2.4, 8 & and T and enler amounis hers for Bapayer and/on spouse Bjc
we reportind on PA-SD Line D by (aperss and spouse ssparalaly
=i ina B ISP
Tatal Diher Deductions - Add | Fewm e 0
rdef Fata and an Line your F




= Pennsylvania
{AY  Department of Revenue

I PA SCHEDULE OC 2503010015
Other its

PA Schedule OC: e aone

P& Dapartmsent of Rovanss OFFICIAL USE OWLY

IMPORTANT: This schedule is for ti year 2025 only. If you are filing this form for a differert x year, plaass refer bo the departments wabsite

[ Please review the form instructions. carefully as the schedule has bean significantly redesigned for the 2025 tax year.
l e r r e I l S Nama of the individual or fidwcany daiming the credib{s). SENFEIN

If you received more than one type of oher (restnicled) credil as an owner of a pass-through entity, that entity should have provided
you with a breakdown by credit type of the amounts of credits you are elighée to claim. Enter the amount from the breskdown statsment
on the appropriate lines of this schedule. If all tax credits listed on this schedule are passed through to you from a pass-through entity
and the amount on that scheduls does not inchede a resdent credit from anolher state, the total on Line 11 should equal the sum of

Py Significa ntly redesigned for taX year 2025 the amounts of Total Other Cradits from Line 9 of your RK-1{3) or Line 7 of your MRK-1(s).

AWARD
CREDIT SOURCE | AWARDEE | AWARDEE AWARD
TYPE (Gt D TYPE TAX ID AINARD NUMBER DATE CLAN ANGART

 New types of tax credits are available: i

]

* Employer Childcare Tax Credit
 Employer Match 529 and ABLE Tax Credit

EN N

=

 Request a detailed Statement of Account on .

myPATH -

11. Total PA Ofher Cradits. Add all lines and enter the total here and on Line 23 of Farm PA-40 ar ine 16 of Form Pa-41.

[} I n CI u d e S i nfo r‘ m at i O n o n C r'e d its a p p I i e d to EI-".IH-' the appropriabe Cr\tdil Type abbreviation from the lst below. For additional 'rlﬁcmruljulrl. resfar i the form instrudions.
JCTC ob C o T Crencit EEEP Entertainment Economic Enhancement Program Tax Credit
1 1l 1 1 ROTC VGPC - Video Game Production Tax Credit
liabilities in each tax period N e G Producon T Gt
KIZC MITC Marufacturing and Investment Tax Credil
REAP RMTC P Resawrcs Manufacturing T Cradit
HAPC BFTC Bagirming Fammer Tax Cradit
EITC ALDP Ajrport Land Developmant Program
OETC O turify Scholarship Crisdit HOTC PA Housing Tax Credit
KOZC Kaysiona Spedal Devalopment Zona Tax Cradit ECTC Empioyer Childcans Tax Credit
HPTC Hsdorc Praservation Incealive Tax Crag SAADR 529 =g -3 uril Emplayer
QBEMD il Erngly
CRER
MOTC
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REV-4598B:
Consent to Transfer

e Add a new transfer type for the movement of
estimated payments from Grantor Trusts to an
individual

e Fill in the oval for the type of transfer

e Provide all information requested in Section II,
so we can properly transfer the correct
amount

Make sure that the indicator on line #15 of the
PA-40 is properly marked. Otherwise, the return
will not worklist for the department’s staff to
properly allocate the funds.

| 12 o

REV'4SQB ; CONSENT TO TRANSFER, OFFICIAL USE ONLY
Kt : ADJUST, OR CORRECT PA

i ESTIMATED PERSONAL

HARRISBURG, PA 17128-0501 INCOME TAX ACCOUNT
Name Sodial Security Number

SECTION | TYPE OF TRANSFER

Fill in the oval explaining why the form is being filed
A From a Joint a: unt to Separate accounts
B From Separate accounts to a Joint account
c For a Deceased taxpayer, to or from the decedent’s account to the surviving spouse’s account

Important: PA only requires separate returns when a taxpayer and/or spouse die during a tax year and a joint return cannot be or is not elected
to be filed. Use this form to transfer payments from a joint account to separate accounts when the deceased taxpayer's estate and/or surviving
spouse elect to file separate returns

D From a Joint account to Separate accounts for Divorced or Separated taxpayers. BOTH MUST SIGN.
E From a Grantor Trust estimated account to an Individual estimated account

SECTION Il PAYMENTS FOR TRANSFER

PAYMENTS MADE REMAIN IN ACCOUNT TRANSFER TO ACCOUNT
Taxpayer Name (Please print or type) Name Name
N/FEIN SSN/FEIN
Tax Year Tax Year Tax Year
DATE OF PAYMENT | AMOUNT OF PAYMENT REMAIN IN ACCOUNT TO BE TRANSFERRED

Prior Year's Credit
TOTAL

SECTION Il TAXPAYERS' SIGNATURE AND CONSENT

IMPORTANT: Both Spouses Must Sign.
We certify that the above information is true and correct and we authorize and agree to have the PA Department of Revenue apply our estimated payments
or credits in the manner indicated above for the taxable year shown

Signature Date Signature I Date
PREPARER'’S, SURVIVING SPOUSE'S, OR EXECUTOR'S OATH ]

I certify that the above information is true and correct and | am the person responsible for the annual PA tax return of the taxpayer or decedent’s estate
and this is the manner in which the PA Department of Revenue should apply the taxpayer’s or decedent’s estimated payments and credits for the taxable
year shown

Signature Date

Print name or company name Daytime Telephone

Copies of this form may be made as necessary.




Pennsylvania
Department of Revenue
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Third Party User Profiles

Profile

e Clients do not need to create ”
primary user profile to gain \dentification
access e Q| /voyous third party tax professiona!

/ e o
Are you sure you're 3 third party tax

* Ability to file, pay, view [
professional?
nOtICGS, COrrespOnd W|th the This option is reserved for those who will file

returns or make payments for a business or

d e p artme nt’ an d Muc h more ndividual other than themselves.

Once you complete this registration, you may
request access to client accounts by logging in
and navigating to: Manage My Profile > More...
> Request Account Access.




: Pennsylvania
{AY  Department of Revenue

Gaining Access to Your Clients

Profile Action Centero More...

1 U Access Management

ceed below to request access to a spedafic tax account. Note that if there ig

¢ Req u est a Ccess pe r Account Details Manage access of accounts | have access to.

dCCOU nt type H IHH b - > Manage My Access /

> Request Account Access

> Administrative Access Change

° Must be able to cheation tvoe ® > Delete My Profile
properly validate _ -

Account Validation

are unable to complete one of the listed account validation methods, check this box to request a myPATH Access Letter. The letter will be mailed to the customer from which you are

requesting access. The letter will have instructions on how to use the Letter ID to gain access 1o this account
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Sending Messages

* Logged in feature Ld] Messages

View messages |'ve received from the department.

* Can be general or account specific

* Ability to include attachments > View Messages /
> Send 3 Message
e Posts directly to the customer’s , .
> Manage Due Date Reminders and Profile Preferences
account




Filing Reminders
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Verifying Estimated Payments and

Carry Over Credits
Non-logged in feature
Must have tax type and corresponding ID Payments
num ber Electronically pay a bill, submit estimated and extension

payments, make a return payment, and more...

Can search using payment submitted for 5 ke Dk /
this period, return line item from previous > Track My Payments and Credits

return, or carry forward credit amount SR SN

requested from prior year

IMPORTANT: If the payments/credits claimed don’t match the amount on file
the customer could be billed or automatically assessed.
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Researching Missing Payments

1. Check other tax years
e Submit a message through myPATH to move payment

2. Check under the spouses SSN
e Submit the 459-b with the return to move the payment

3. Contact the client to confirm payment

e Submit a message through myPATH with proof of payment to move payment
* Check — Front/Back of check
* myPATH — Confirmation Number

IMPORTANT: If your client didn’t make estimated payments encourage
them to make an estimated payment before January 15t deadline
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Researching Changes to Carry Forward Credits

* View Notices

* Ensure you have access to the tax -
account in queStion View letters I've received from the department.

Select client /
Go to the More... tab > View Letters

Locate the Letters panel > e-TIDES Document Center Correspondence
Click the View Letters link

Change date, if necessary

=t Letters

* Locate the Adjustment Summary
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Researching Tax History

Request a Statement of Account

_ (7 Accounts
* Logged in feature

Manage accounts associated to this customer.

e Select client, then select the More... tab o |
> What's the Status of my Registration?
* Click Request Statements of Account under > Register New Business T A/
> Request Statements of Account
the Accounts panel e
> Re

| ol Payments and Returns

Manage Payments and Returns

* Logged in feature

Manage payments and returns for accounts of this
customer.

> Manage Payments and Returns
e Select client, then select the More... tab > Make a Bil Payment

> Request a Payment Plan

* Click Manage Payments and Returns under
the Payments and Returns panel




Payment Reminders
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Remitting Payments

/

> View Returns and Periods

> Make a Payment

* Logged In and Non-Logged In | | e
options for most taxes

> File Now

* Avoid EFT penalties

Payments

Electronically pay a bill, submit estimated and extension

* Allows you to select the tax R ky
type and period

Make a Payment
Track My Payments and Credits

Pay Off a Lien

v v v v

Setup a Payment Plan
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Check Payments

* Ensure checks are made payable to Department of Revenue or

Commonwealth of PA

 DOR will attempt to locate account - if none found, money will be placed in a “holding
account”

* |f not written to DOR/COPA but sent in with tax documents matching amount, DOR will send
letter to the customer requesting new payment

* Always include a payment voucher with the check

* Include full EIN/SSN and period on memo line (we no longer use Revenue ID #s)
* Best to include a separate voucher/check for each period
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Cancelling a Pre-Scheduled Payment

Made via Your Software ACH Payments Made via myPATH
* Must be at least five business days * Must be at least one business days
prior to payment date prior to payment date
* email: ra-achrevok@pa.gov * myPATH homepage
* Request must include: e Use the "Find a Submission" feature
* Name * Enter the email address and confirmation

» Social Security Number code used for the submission

* No need to contact the department for

* Payment date : :
cancellations or deletions

* Payment amount to be revoked
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Other Payment Reminders

* |f the taxpayer accidently makes a payment that exceeds the intended
amount, you have two options:

1. Either claim the additional amount when filing the return or

2. Contact the department to request a refund of the erroneous payment (letter requesting
the money to be refunded must be sent from the taxpayer)
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Common Errors with Estimated Payments

EUP Calculation Changes

* Under the new approach, payments will be applied based off the date they were
received, not the quarter they were received in, leading to a more precise and fair
calculation

REV-1630 (Underpayment of Estimated Tax)

 Completely fill out the form

 Mark the indicator on Line #27

* Doesn’t qualify for Exception #1 if they didn’t file last year

e Cannot be used if no payments are made

If estimated payment was made late (even one day), include payment amount in the
next period
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Notice of Waived Penalty s oo

e Automatically issued the 15t time a
R . Notice of Waived Penaity
ta X p a ye r I S S u bJ e Ct to a p e n a Ity : The Pennsylvania Department of Revenue is granting a one-time forgiveness of a penalty on your Personal Income Tax

account

o B a d Pay me nt Fe e Why you are recelving this notice A payment to the Department of Revenue for the period listed was refurmed by
If you have any questions regarding  your financial institution
this nolice, please contact the

e Electronic Funds Transfer (EFT) Penalty o0 O Aitonldetait o the sbjcted penay are sod

Penalty Type Roturned Payment Penalty
e Customer Experience Center Payment Dato
e Late Filing Penalty 717 787-8201 oAl Payment Roceived
Penalty Amount Waived
e Late Payment Penalty
¢ Underpayment Penaltles What you need to do No further action is required al this time

Please ensute your ABA Routing Number and Account Number are correct when
submitting a payment (o the depariment

e No further action needed




Tips and Recommendations
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Responding to a Notice

* Respond to a Letter Feature
e Attached immediately to the customer’s account

* Email/FAX
* Varies depending on the notice

e Posts immediately to PATH, must be sorted and applied to the customer’s
account.

* Mail
* Avoid if possible

Every notice will have different instructions on how to respond.
Follow the instructions on the notice.



If You Have Questions on Filing

* Send a Message via myPATH
* Log into you myPATH profile and select your client's account
* Go to the Messages panel
* Click the “Send a Message”

 Use the Tax Professional Email Portal
e Click “Submit a Question” from the Online Customer Service Center
e Select “Tax Professional” from the drop down

* Schedule a Call

* Visit the Tax Professional Webpage and click the Schedule a Call icon

 Call
* Available Monday-Friday from 8AM-5PM

nnnnnnnnnnnn
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RESOURCES

Tax Professional P
Resources Webpage

Department of Revenue

Tax Seminars Customer Service Center [ AskaQuestion 4
Register for Tax Seminars Get assistance through FAGQs
Search 24/7/365
Mewsroom
Tax Law, Policies, Bulletins, Incentives, Credits, - PAPersonal Income Tax >
File and Notices Programs Guide
Pay
Track my Rebate or Refund myPATH Tax Rates = TaxDueDates [PDF] ->
Pennzylvania Tax Hub
Incentives, Credits, Programs
Forms and Publications Forms and Publications Third Party e-file Software - Third Party MeF Software - -
for Businesses FIT[PDF]
Liens, Certificates, Clearance
Resources Third Party Form Providers File an Appeal -5 Other Assistance >
myPATH
PATaxUpdate

TaxLaw, Policies, Bulletins,
and Notices

Tax Types and Information
Reports and Statistics
TaxRates

Resources for Individuals
Resources for Businesses

Resources for Tax
Professionals



Tax Professional Email Portal

Click the Submit a Question tab

Select Tax Practitioner from the
drop down

Ability to attach documents

Approx. 72 hour turn around time

Tax Category *

Tax Practitioners

Subject *

Attach Documents

| Choose File | No file chosen

Pennsylvania
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Schedule a Call: Schedule a Call

hMake an appointment for us to call when it's convenient for you.

Schedule a Call

Resources for Tax Professionals To schedule a call:

seheduleacall = 1. Input your First Name

2. Input your Last Name

Z. Input yvour Phone Number (U.S. Only)

4. Select a2 Tax Type

5. Select Date and Time for your call from the available list (Reminder: If times o

revenue.pa.gov

there are no available appointments for that day)
&. Confirm vour selection
Qnce a selection is made, the requested call will be assigned to a representative o . o
- his is the beginning of your conversation with us.
will contact you as close to the time you selected as possible, but the volume of
Hi! I'm the Department of Revenue

callback helper. I'll need a couple of

Mote: Pleaze keep in mind the Schedule a Call Service will only work with certain )
= I = = . details to schedule a call for you.

with Internet Explorer, please try using Chrome, Safari, Microsoft Edge or anothe
What is your first name?

Callback Helper - 3:33 PM

Schedule Call

Send a message..



http://www.revenue.pa.gov/

- T
Contacting the Department by Phone

Customer Service:

o Individuals 717-787-8201

o Businesses 717-787-1064

o PTRR 888-222-9190

o myPATH 717-425-2495 Ext 72841
Collections

o Individuals 717-783-3000

o Businesses 717-783-8434
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Contacting the Department in Person

Visit revenue.pa.gov to find
regional and district offices

ERIE

SCRA(:)\JTON
e (Call ahead: Appointments
PITTSBURGH ALLENTOWN strongly recommended
H
@@ HARRISBURG iy .
NORRISTOWN ° I\/Ionday- Frlday from

3 8:30AM — 5PM

PHILADELPHIA



https://www.revenue.pa.gov/ContactUs/Pages/District-Offices.aspx
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Thank you!
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